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Assets
Current Assets

Cash 18,245$                    
Accounts receivable 17,366                      

Total current assets 35,611                      

Property and equipment 130,489

Other Assets
Deposit 2,769

Total assets 168,869$                 

Current Liabilities
Accounts payable and accrued expenses 9,978$                      
Accrued payroll 8,110

Total current liabilities 18,088                      

Net Assets
Unrestricted 139,313                    
Temporarily restricted 11,468                      

Total net assets 150,781                    

Total liabilities and net assets 168,869$                 

(A Not-for-Profit Organization)
A Program Of Youth Co-Op, Inc.
Youth Co-Op Preparatory School

Liabilities and Net Assets

June 30, 2014
Statement of Financial Position

Attention is directed to independent auditors' report and notes to special purpose financial statements.
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Temporarily
Unestricted Restricted Total

Revenues and support
Miami-Dade County School Board:

FTE 566,790$               566,790$          
School recognition 6,600 6,600
Class size reduction 105,949 105,949

CSP Grant 150,612 150,612
Capital Outaly 59,889 11,468$                 71,357
Federal through State 56,306                   56,306              
Other local sources 7,400                     7,400                

Total revenues and support 953,546                 11,468                   965,014            

Expenses
Instructional 449,162                 449,162            
School and general administration 151,795                 151,795            
Operation of plant 95,410                   95,410              
Maintenance of plant 10,110                   10,110              
Administrative technology services 480                        480                   
Board 13,078                   13,078              
Central services 15,535                   15,535              
Fiscal services 8,776                     8,776                
Food services 65,149                   65,149              
Instructional support services 112,165               112,165          
Community services 5,921                     5,921                
Depreciation expense 30,361                   30,361              
    Total expenses 957,942                 957,942            

Net change in net assets (4,396)                  11,468                  7,072              

Net assets - beginning 143,709 143,709

Net assets - ending 139,313$              11,468$                 150,781$         

For the Year Ended June 30, 2014

Youth Co-Op Preparatory School
A Program Of Youth Co-Op, Inc.

(A Not-for-Profit Organization)
Statement of Activities

Attention is directed to independent auditors' report and notes to special purpose financial statements.
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Temporarily
Unrestricted Restricted Total

Cash flows from operating activities
   Cash received from grantors and revenues 947,648$          947,648$         
   Cash paid to suppliers and employees (912,299)           (912,299)          
Net cash provided by operating activities 35,349              35,349             

 
Cash flows used in investing activities  
   Purchase of property and equipment (78,652)             (78,652)            

  
Net decrease in cash (43,303)             (43,303)            

Cash - beginning of year 61,548              61,548             

Cash - end of year 18,245$            18,245$           

The net change in net assets may be reconciled to 
   net cash provided by operating activities as follows

Net change in net assets (4,396)$             11,468$            7,072$             

Add back items which do not affect cash:
Depreciation 30,361              30,361             

Add or (deduct) changes in certain assets
  and liabilities:

Accounts receivable (5,898)               (11,468)             (17,366)            
CSP Grant 153,085            153,085           
Prepaid expenses and other 22,619              22,619             
Deferred revenue (153,085)           (153,085)          
Accounts payable and accrued expenses (7,337)               (7,337)              

 
Net cash provided by operating activities 35,349$            35,349$           

Youth Co-Op Preparatory School
A Program Of Youth Co-Op, Inc.

(A Not-for-Profit Organization)
Statement of Cash Flows

For the Year Ended June 30, 2014

Attention is directed to independent auditors' report and notes to special purpose financial statements.
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Note A – Significant Accounting Policies 
 
Youth Co-Op (the Organization or YCI) was incorporated as a not-for-profit organization under the 
laws of the State of Florida on October 23, 1973, for the purpose of providing training, education 
and employment opportunities to low and moderate-income persons.  In 2008, the Board of 
Directors and administration approved a plan to open Youth Co-Op Charter School (a related 
entity) to service grades kindergarten through 8th.   In 2011, the Board of Directors and 
administration approved a plan to open Youth Co-Op Preparatory School to service grades 9th 
through 12th. 
 
The Organization obtained approval to open its charter school for the 2011-2012 school year under 
a charter of the sponsoring school district, the Miami-Dade County Public School Board (the 
District or School Board) with one-year deferral option of the initial opening date.  The charter 
school’s contract (the "Contract") was effective for 12 years expiring in 2024.  The School elected 
and was approved to defer the start date one year to the 2012-2013 school year with the contract 
expiring in 2025. 
 
The contract may be renewed for a term of five (5) years by mutual written agreement between the 
School and the School Board. At the end of the term of the charter, the School Board is required to 
notify the School in writing at least 90 days prior to the charter's termination. Pursuant to Section 
1002.33(8) (e) of the Florida Statute, the contract provides that in the event the School is dissolved 
or terminated, any unencumbered funds and all school property purchased with public funds 
automatically revert to the School Board. During the course of the charter, the School Board may 
also terminate the charter if good caused is shown. 
 

Since this charter school is a program of an existing not-for-profit organization, the accompanying 
special purpose financial statements have been prepared in accordance with generally accepted 
accounting principles in the United States of America as applied to Not-For-Profit Organizations.  
The accompanying special purpose financial statements are included in the financial statements of 
Youth Co-Op, Inc. using the not-for-profit model of reporting.   
 

1.  Reporting Entity 
 

The accompanying special purpose financial statements are for Youth Co-Op Preparatory School, 
(the Charter School or the School) a program of YCI.  The governing body of the Charter School 
consists of nine members of the YCI board of directors.  All board members have been finger 
printed and processed as required by the state’s school board law.   
 

For the year ended June 30, 2014, an average of 114 students were enrolled in ninth and tenth grade 
at the Charter School. 
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Note A – Significant Accounting Policies (Continued) 
 
The most significant accounting policies described below have been identified as those which have 
the greatest impact on the reader’s understanding of the School’s basis of special purpose financial 
statement presentation and those that require significant estimates and judgment on the part of 
management.  The School also has other important policies which are detailed in the following 
pages that also require the use of estimates and judgments. 
 

 Most Significant Accounting Policies  
 Special Purpose Financial Statements Presentation and Significant Estimates 

Revenue Sources 
 

 Fair Value Measurements  
 
2.  Special Purpose Financial Statements Presentation and Significant Estimates 
 
Reporting requirements 
 

The accounts of the School are maintained on the accrual basis of accounting.  In addition, the 
School is required to report information regarding its financial position and activities according to 
the following three classes of net assets: 
 

Unrestricted 
 

Unrestricted group reflects the School’s unrestricted activities that are 
not subject to grantor-imposed stipulations. 
 

Temporarily 
Restricted 

Temporarily restricted group reflects the School’s activities and 
resulting net assets from grantors’ restricted contributions that the 
School feels will be met, either by the passage of time or by actions of 
the School such as the contributions associated with the School’s 
grant from Miami Dade County Public Schools. 
 

Permanently 
Restricted 

Permanently restricted group reflects the School’s activities and 
resulting net assets from contributions and other inflows of assets 
whose use by the School is limited by grantor-imposed stipulations 
that neither expire by passage of time nor can be fulfilled or otherwise 
removed by actions of the School.  The School has no permanently 
restricted net assets. 

 
In this connection, all grantor-restricted support will be reported as an increase in temporarily 
restricted or permanently restricted net assets depending on the nature of the restriction.  When a 
restriction expires, temporarily restricted net assets will be classified to unrestricted net assets.  
Therefore, support that is restricted by the grantor will be reported as an increase in unrestricted net 
assets if the restriction expires in the reporting period in which the support is recognized. 
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Note A – Significant Accounting Policies (Continued) 
 

2.  Special Purpose Financial Statements Presentation and Significant Estimates (continued) 
 
Estimates 

 

In preparing these special purpose financial statements, management must make estimates based on 
future events that affect the reported amounts of assets and liabilities, the disclosures of contingent 
assets and liabilities as of the date of the statement of financial position, and the revenues and 
expenses for the period then ended.  Actual results could differ from these estimates.  A description 
of some of the estimates used is included in the following significant accounting policies. 
 
3.  Revenue Sources 
 
Revenue is primarily derived from the following sources: 
 
Miami-Dade Public Schools 
 

Revenues in the general fund reflect the funds received from Miami-Dade Public Schools pursuant 
to Section 1011.62 of the Florida Statutes.  Such revenues are determined based on (1) un-weighted 
full time equivalent (FTE), multiplied by (2) the cost factor for each program, multiplied by (3) the 
base student allocation established by the legislature.  Additional funds for exceptional students 
who do not have a matrix of services are provided through the guaranteed allocation designated in 
Section 1011.62 (1)(e)2 of the Florida Statutes.  In this connection, the School reported 114 un-
weighted FTE and 116 weighted FTE for the 2013-2014 school year. 
 

The Charter School’s funding pursuant to the Florida Education Finance Program (FEFP) is subject 
to adjustments resulting from Full Time Equivalent (FTE) audits conducted by the Auditor General 
pursuant to Section 1010.305, Florida Statutes, and Rule 6A-1.0453, Florida Administrative Code 
(FAC).  In addition, the Charter School’s Weighted Funding percentage as defined in the 
regulations represents the percentage of total state funding which would be at risk should certain 
specific records for the School’s Exceptional Students Education (ESE) and English for Speakers of 
Other Languages (ESOL) programs not be maintained up to-standards.  Such records include the 
following: 
 

 Attendance and membership documentation (Rule 6A-1.044,FAC) 
 Teacher certificates and other certification documentation (Rule 6A-1.0503,FAC) 
 Procedural safeguards for weighted programs (Rule 6A-6.03411, FAC) 
 Evaluation and planning documents for weighted programs (Sections 1011.62(1)(e), 

FS, and Rule 6A-6.03411, FAC) 
 

Schools are required to maintain the documentation for three years or until the completion of an 
FTE audit. 
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Note A – Significant Accounting Policies (Continued) 
 

3.  Revenue Sources (continued) 
 
Other sources 
 
The School receives federal awards for the enhancement of various educational programs.  Federal 
awards are generally received based on applications submitted to and approved by various granting 
agencies.  For federal awards in which a claim to these grant proceeds is based on incurring eligible 
expenditures, revenues are recognized to the extent that eligible expenditures have been incurred.  
Any excess amounts are recorded as deferred revenues until expended. Additionally, other revenues 
may be derived from various fundraising activities and certain other programs. 

 

4.  Fair Value Measurements 
 

Fair value measurements establish a hierarchy to prioritize the computation of fair value.  Such 
hierarchy consist of a) - valuations based on quoted prices in active markets for identical assets or 
liabilities (Level 1), b) - valuations based on observable quoted prices for similar assets and 
liabilities in active markets (Level 2), and c) - valuations based on inputs that are unobservable and 
are supported by little or no market activity, therefore, requiring management’s best estimate of 
what market participants would use as fair value (Level 3).  A description of the School’s 
accounting principles and basis of presentation with regards to the fair market value of its assets 
and liabilities follows: 

Financial assets and liabilities 

The School reflects certain financial assets and liabilities such as accounts receivable, prepaid 
expenses, accounts payable, and accrued expenses at their carrying values in accordance with 
generally accepted accounting principles in the United States.  Cash is deemed the same as 
market value at a Level 1 Type of valuation. 
 

Non-financial assets 

The School’s non-financial assets comprise of assets which are measured at fair value on a 
nonrecurring basis such as property and equipment. The School’s property and equipment as 
further explained in Note A (7) is tested for impairment and adjusted to fair market value based 
on a Level 2 or 3 type of valuation when circumstances indicate that the carrying value of an 
asset may not be recoverable.   

 
Other Significant Accounting Policies 
 

5.   Cash and Cash Equivalents 
 

The School considers all highly liquid investments with maturity of three months or less when 
purchased to be cash equivalents.  There were no such investments as of June 30, 2014.    
 



 
Youth Co-Op Preparatory School  

A Program Of 
Youth Co-Op, Inc. 

(A Not-For-Profit Organization) 
Notes to Special Purpose Financial Statements  

 

10 
 

Note A – Significant Accounting Policies (Continued) 
 

6.  Accounts Receivable 
 

The School considers accounts receivable to be collectible; accordingly, no allowance for doubtful 
accounts is required.  When amounts are determined to be uncollectible, they are charged to 
operations. 
 
  
7.  Property and Equipment 
 

The School records in the statement of financial position property and equipment at cost when 
purchased or constructed, or at market value when donated for items in excess of $1,000.  
Donations are reported as unrestricted support unless the donor has restricted the donated asset for a 
specific purpose.  Assets donated with explicit restrictions regarding their use and contributions of 
cash that must be used to acquire property and equipment are reported as restricted support.  Absent 
stipulations regarding how long those assets must be maintained, the School reports expirations of 
restrictions when the donated or acquired assets are placed in service as instructed by the donor. 
Expenditures for major renewals and betterment that extend the useful lives of property and 
equipment are capitalized. Expenditures for maintenance and repairs are charged to expense as 
incurred.  
 
Depreciation is included in the statement of activities.  Such depreciation is computed on the 
straight-line basis over the estimated useful lives of the assets. 
 
Long-lived assets are reviewed for impairment when circumstances indicate that the carrying value 
of an asset may not be recoverable. If the carrying value is impaired, the long-lived assets will be 
written down to their fair market value with a corresponding charge to earnings. No such 
impairment was recorded for the year ended June 30, 2014. 
 

8.  Transfers 
 

Transfers are nonreciprocal interfund disbursements between the School and the related YCI and 
Youth Co-Op Charter School from the current unrestricted assets.  These transfers do not require an 
equivalent return or repayment.     
 
 9.  Income Taxes 
 

Youth Co-Op, Inc. is organized as a not-for-profit entity and is exempt from income taxes under 
Section 501(c)(3) of the Internal Revenue Code. Unrelated business income, of which the 
Organization had none for the year ended June 30, 2014, would be subject to federal income taxes. 
Accordingly, no provision for income taxes is required. YCI’s information returns filed with the 
Internal Revenue Service have not been examined in the past. 
 
The Organization is not aware of any uncertainties that could jeopardize its not-for-profit status.  
Therefore, no provision or liability for income taxes is deemed necessary.   
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Note A – Significant Accounting Policies (Continued) 
 

9.  Income Taxes (continued) 
 

The Organization’s tax returns for the years 2011, 2012 and 2013 remain subject to examination by 
Internal Revenue Service. In the unlikely event an uncertain tax position existed in which the 
Organization could incur corporate income taxes, management would evaluate whether there is a 
probability that the uncertain tax position taken would be sustained upon examination by a taxing 
authority in accordance with FAS ASC 740-10, Accounting for Uncertainty in Income Taxes. 
 
Based on the implementation of FAS ASC 740-10, Accounting for Uncertainty in Income Taxes, 
the Organization has determined that no amounts are required to be accrued for taxes or related 
penalties and interest for any tax positions taken through June 30, 2014. 
 

10.  Subsequent Events 
 

Subsequent events have been evaluated through August 29, 2014, which is the date the special 
purpose financial statements were available to be issued.  
 
Note B – Property and Equipment 
 

As of June 30, 2014, property and equipment consists of the following:  
 

Useful lives
Cost (in years)

Furniture and fixtures 34,137$                 5
Equipment 136,807                 7

170,944                 
Less - accumulated depreciation 40,455                   

130,489$               

 
Depreciation expense for the year ended June 30, 2014 amounted to $30,361.  Certain equipment 
was acquired with grant funds received from the grantors.  Under terms of the grant agreement, the 
equipment reverts back to the grantor upon disposal. 
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Note C – Temporarily Restricted Asset 
 
The School received a grant from the State of Florida Department of Education pursuant to Section 
1002.33(19) of the Florida Statutes, Charter School Capital Outlay Funding, to purchase, construct, 
rent/lease, renovate, repair, and/or maintain school facilities.  Funds are allocated by the State and 
passed through to the School Board to distribute to the School.   
 
Note D – Commitment and Contingency 
 

Commitment 
 

The Charter School leases various facilities for its operations, which expire through 2014.  Rental 
payments for such leases for the year ended June 30, 2014 amounted to $2,030. 
 
Contingency 
 

The Charter School is subject to federal, state and local government audits.  These audits could 
result in the questioning of expenditures relating to certain grants under various technical 
compliance provisions of the individual grants.  No expenditures are being questioned as of June 
30, 2014. 
 
Note E – Employee Benefits - Profit-Sharing Plan 
 
The Organization’s profit-sharing plan and trust provides for retirement, death and disability 
benefits for qualified employees.  The Plan provides for annual contribution by the Organization to 
the trust, at the discretion of the Organization’s Board of Directors.  Annual Organization’s 
contributions are allocable to participants based on annual compensation with the Charter School.  
The Charter School’s contribution to the plan for the year ended June 30, 2014 aggregated $29,333. 
 
Note F – Related Party Transactions 
 
Sponsor Organization 
 

Youth Co-Op Charter Management (CMD) was created to design, develop, and implement 
successful policies and procedures to support the growth of the network.  CMD charges the Charter 
School $450 per student for various administrative support services.  Administrative fees paid to 
CMD for the year ended June 30, 2014 totaled $51,807.   
 
School District 
 

Pursuant to the Charter School contract with the School District, the District withholds an 
administrative fee ranging from 2 to 5% of the qualifying revenues of the School.  For the year 
ended June 30, 2014, administrative fees withheld by the School District totaled $32,571.  
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Note G – Business Concentration and Credit Risk 
 
Business Risk 
 

Federal and state or local grants substantially fund the Charter School’s services. Governmental 
work may be significantly impacted by budget allocations and consequently an adverse change in 
the budget could affect the Charter School’s operations. 
 

Credit Risk 
 

It is the School’s policy to maintain its cash in major banks. As of June 30, 2014, all of the School’s 
cash funds qualified as a Public Deposit as defined in Chapter 280 of the Florida Statutes therefore 
it is fully insured. 
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